“The Power of a

Tax-Deferre

Annuity

‘What is u Tax-Deferred Annvity?

A tax-deferred annuity is a confract between
you and the insurance company with
guaranteed inferest and guaranteed annuity
income options.

Advantages of Tax-Deferred
Annuities
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Tant Deferral
One of the primary advantages of deferred
annuifies is the opportunity 4o accumulaie
substantiol sum of money by ollowing your
premium and interest lo grow tax-deferred.
Unlike taxable investmenis, you paoy no taxes
on your annuily inferest uniil you begin io
toke withdrowels or receive income.  This
allows your money to grow faster than in a
taxohle account, because you earn interest
on the maney thot would have otherwise
been paid in taxes. I the eorned interest is
distributed for the tox-deferred column,
the result is identical io the currently

taxed column.
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* Assuming no withdrawals.

The following chart illustrates how much more
your money grows over a 20-year period
with o tox-deferred onnuity compared to an
account that is currently taxed.
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Stubility
Your tax-deferred annuity is stable of American
Equity of New. York. New York law requires
that we establish 'and maintain reserves equal
to the cosh surrender volue of your annuity
confract ai all fimes. In addition, New York
law requires we maintain minimum amounts
of eapital and surplus for further no::dnw.
owner protection.

American Equity of New York invests your
premium dollars in o diversiiy of investmanis
that are closely reguloted by the insurance
depariments. These long-term investments
ensure the stability of the company and help
to provide you with a competitive yield.

May Avoid Probate

In the case of premoilure death, your
heneficiories have the occumulated funds
within your annuily available to them and
may aveid the expense, deloy and publicity of
probate. Your nomed beneficiaries can choose
to receive the proceeds as monthly income or
¢ lump sum payment.
Ligguiclity

Americon Equily of New York provides you
with opporiunities to withdraw funds af any
time {subject to opplicable surrender charges).
Most confracts allow sorme form of penalty-free
withdrawals afier the first contract anniversary.

Guaranieed Income

American Equity of New <9_n can provide you
with o guaranieed income with o tox-deferred
annuity. You have the ability to choose from
several different income opfions, including
paymenis for o specified number of yeors or
incame for life, no mafter how long you live.
With non-qualified plans, o portion of each
income payment represents return of premium
which is not jaxed, thereby reducing your tax
liability from your income poyments.




PEOPLE

Synergy may be defined as individuals working together
to achieve o common goal. The synergy among
our employees creates a unified orgonization that
can achieve efficiencies greater than thase of our
competfitors, ullimately benefiting you, our contract
owners. By emphasizing produdtivity at every [evel
of our operofion, we will remoin an efficient, flexible
leader in our indusiry, operating at competitive levels
with distindtive products and services. Recognizing
that the whole is only as great as the sum of ils
parts, we encournge—and expeci—all associotes to
.chollenge themselves o grow and reach their maximum
professional potential.

SERVICE

‘In the face of technological challenges, changing
- family structures and an evelving social and economic
environment, we must remain thoroughly responsive
to the needs of our customers. Each employee is an
integral component in the delivery of superior personal
service, .ond contributes to our overall success in
achieving this important goal.  Our excellent service
record con only be offribuled to the knowledge,
experience, and professionalism of our people.

FUTURE

- The keys to our continued growth ond profitability are the
shared values that form the common link for our peaple.
We must run as a cohesive whole to achieve the service
levels set forth. We will continue to create key marketing
allionces and establish precision marketing initiatives.
We intend to build the highest value for our contrect
awners via sound long term investment strotegies and
consistent delivery of innovalive products—ultimately
tulfilling our responsibility to you and positioning us well
for the future.
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At American Equity Investment Life Insurance

Company of New York, our employee/owners are
committed to a “Vision of tha Future” hased on the

following principles of excellence. .

Superior Service

The leadership by a senior management team with
more than 200 years of combined experience in the
annuity and lite insurance industry will help ensure
the realization of our vision.

During the last decode olone, this monagement
group helped thousands of annuily contract
owners reap the rewards of tax-deferred wealth
accumulation,

Superior Value
At American Equity of New York, our experience

tells us that value means many things to many
different people...

* TAX-DEFERRED INTEREST
* FLEXIBILITY TO MEET CHANGING NEEDS
- BENEFICIARY BENEFITS

To-meet the unique and ever changing needs of
our confract owners, American Equily of New York
is commitied 1o being an indusiry leader in product
flexibility and innovation.

By offering benefits and features such as additional
first-year interest credits, Penolty-Free Withdrawals for
any reason, and Lifetime Income Opfions, American
Equity of New York is committed 1o being the RIGHT
CHOICE for your tax-deferred annuity.
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Safety & Flexibility

A fundamental business principle of American
Equity of New York is 1o protect the safety of our
contract owners” money. With assefs in excess of
5175 million* as of December 31, 2010, we assure
this commitment by maintaining on exceptionally -
high quality asset portfolio. As of December 37,
2010, 93% of American Equity of New York’s bond
portfolio is rated investment grade. This means that
American Equity of New York has limited exposure

to the risks associoted with non-investment grade
or “junk” bonds,

TOTAL CASH AND INVESTMENTS (12/31/10)
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Designation

The above tohle presents our fixed maturity securities
by NAIC designations and the equivalent rafings of the
nationally recognized securities raling organizations as
of 12/31/10.

*Liabilities os of 12/31/10 are $14% millien,

Neither American Equity of New York nor any of our agents
give legal, tox, or investment advice. Consult your awn
personal advisor for ihese makters.




